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Oil pipeline deal signing with Black Rhino postponed 

    Ethiopia postponed the signing of the final deal with Black Rhino for an oil pipeline construction 

between its territory and Djibouti, Capital learnt. There was higher anticipation that the two parties 

would tie the deal in relation with President Barack Obama’s visit of Ethiopia from July 26 to 28.   

    The US-based company Black Rhino Group was eager to conclude the deal in connection with the U.S. 

president’s visit to Ethiopia. However, the agreement signing was delayed as the state petroleum 

distributor, Ethiopian Petroleum Supply Enterprise (EPSE), needs more time to evaluate thoroughly the 

feasibility study of the project. 

    In early 2014, Black Rhino proposed to Ethiopian government to lay down the pipeline to transport 

refined oil products from the Port of Djibouti to storage facilities at Awash.  Black Rhino has undertaken 

a study of the 550km long pipeline that elongates from the port of Djibouti via Dire Dawa to oil depot at 

Awash, 250km away from Addis Ababa. 

    Tadesse Hailemariam, EPSE CEO, told Capital that the enterprise is evaluating the proposal the 

company submitted. He said that construction of the pipeline is a vital issue to minimize oil 

transportation cost from Djibouti ports, but he said conducting a detailed feasibility study to determine 

whether it should be constructed now or in the future is important.  

    Tadesse said the enterprise put the negotiation with Rhino on to think over other transportation 

options.  He added that the enterprise is also contemplating of transporting oil by railway, which is 

approaching completion.  “We are assessing the project looking at its feasibility to say go ahead,” he 

went on saying, “that is why the deal was delayed,” the CEO explained.  

    In relation with the first state visit of Prime Minister Hailemariam Desalegn to Djibouti in February this 

year Ethiopian Minister of Mines Tolosa Shagi and Ali Yacoub Mahamoud, Djibouti’s Minister of Energy 

in charge of Natural Resources Department, agreed on  the oil pipeline construction protocol.   

    Black Rhino formed a separate entity that will install the pipeline - the Horn of Africa Pipeline Project - 

in joint venture with MOGS (Mining, Oil and Gas Solutions) a wholly owned subsidiary of Royal Bafokeng 

Holdings. The Horn of Africa Pipeline JV has developed the Ethio-Djibouti project from the concept 

stage, and upon completion it will represent an investment of USD 1.35 billion. The pipeline is expected 

to be fully operational by the first quarter of 2018.  

    Tadesse said that transporting oil via pipeline has several benefits in terms of environmental care, and 

assuring the quality and security of the oil. He said that compared with other neighbor countries like 

Sudan and Kenya, Ethiopia is very tardy to establish such facility. 

   Since recent years, Ethiopia’s oil import is growing by ten percent every year as a result of the fast 

economic growth of the country.  Ethiopia imports oil through Sudan and Djibouti. It solely imports 

benzene via Sudan, while it depends on Djibouti for the importation of the remaining 80 percent of 

petroleum products.  
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    Tadesse said that Ethiopian Railway Corporation is also working to establish an oil carrier facility from 

the berth on seashore to the dry cargo depot at the harbor at Djibouti and the to the oil depot in 

Ethiopia.  

    Ethiopia and Djibouti have signed an agreement to construct an oil pipeline to transport natural gas 

from the Ethiopian region of Ogaden to Djibouti.  The Chinese company GCL-POLY GROUP won the bid 

that costs over USD three billion. 

    In connection with Obama’s visit, the Ethiopian Electric Power and Reykjavik Geothermal Ltd. had 

signed the first power purchase agreement from a geothermal source. Reykjavik Geothermal Ltd. will 

develop the energy.  

    Similarly, the Ethiopian Airlines had concluded an agreement with the U.S. Trade and Development 

Agency (USTDA) in Addis Ababa to have its leaders and staff members trained by the American agency. 
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